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AICPA Advanced Personal
Financial Planning Conference a
Stimulating Success!
Attendees pronounced the January conference
the best ever, citing its in-depth coverage of
important topics. Look here for a snapshot of
a particularly interactive Town Hall meeting.
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Michael M. Eisenberg Heralded
for Distinguished Service to the
Personal Financial Planning
Community
The PFP Section recognized Eisenberg for his
many years of generous contributions to the
Section and the public. Learn about the
strong panel of nominees as well.
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Financial Literacy Corner
April is National Financial Literacy Month.
We invite you to give a day of your time and
then share your experience with us.
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Forefield Alert
If you're not already a Forefield pro, take
advantage of free training sessions each
Wednesday in May.
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Networking Groups Kick-Off
Meeting Shows High Interest
The PFP Section's networking groups got off
to a strong start at the conference. Learn
how to get involved as networking groups
form around the country.

6

Supreme Court Rules on
Deductibility of a Trust's
Investment Fees
If you do tax work for trusts, understanding
the U.S. Supreme Court's recent decision in

Knight v. Commissioner of Internal Revenue
is vital; it is the law of the land beginning
January 28, 2008.
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AICPA Advanced Personal Financial
Planning Conference a Stimulating
Success!
The PFP Section's annual conference, held
in Las Vegas from January 20-23,
achieved its goal of offering attendees
more technically advanced and relevant
sessions, and the results are clear.
Attendees responded enthusiastically to
the enhanced curriculum and declared the
2008 conference to be the best in several
years. This issue of Planner spotlights
community-building aspects of the confer
ence and points to ways you can benefit
further from your Section membership.

The opening evening of the conference fea
tured a lively Town Hall meeting with an
instant-result survey and roundtable dis
cussions. Town Hall participants used
hand-held devices to answer survey ques
tions electronically, and the results were
displayed instantly on a screen. The partici
pants were broken out by age, gender,
location, and Section membership. The sur
vey began with questions about the Super
Bowl playoffs, gambling preferences (and
losses), and predictions about the next U.S.
president. McCain had a healthy lead, fol
lowed by Clinton, Huckabee, Giuliani, and
Obama. Women preferred Clinton, then
McCain, with Giuliani a distant third. Men
liked McCain, then divided nearly evenly
between Obama and Clinton. Those over 55
were evenly split between the leading
Democratic candidates (Clinton and
Obama) and the leading Republicans
(McCain and Giuliani). The under-35-yearolds strongly favored McCain and
Huckabee.
Other data revealed by the instant survey
included the following:

Number of professionals in firm: 2-5,
then solo, with 6-10 as a distant
third.
√ More than 75% provide investment
advice.

√ vast majority are RIA/IAR; a third
The
as many are dual registered; and a
sixth as many are registered reps.
√ spend the bulk of their time—
They
approximately 80%—on retirement
planning, income tax planning/preparation, and investment implementation.
Investment implementation and
income tax planning/preparation bring
in most of their income.

Participants were most excited about
the wealth management conference
track, then practice management.
Participants voted overwhelming for
the PFP Section to issue guidance in
the form of statements on responsibili
ties (#1) and standards (#2).
Next year's preferred conference loca
tion: San Diego was the top choice,
followed by Phoenix, Las Vegas, New
Orleans, Boston, Chicago, and Denver.
After this interactive survey, Town Hall par
ticipants gathered to discuss pertinent top
ics and share challenges and best prac
tices via a roundtable setting. The topics
were regulatory guidance, practice management/staffing, business development,
technology/software, PFP practice stan
dards, and transitioning from a tax practice
to a PFP practice.

Continued on page 2

Continued from page 1

Update Your Member Profile
Online
You may now update your
member profile by visiting
www.aicpa.org and entering the
Membership Information section
from the homepage. You will need
your aicpa.org username and
password to access this area.

Numerous attendees commended the con
ference for its thorough coverage of impor
tant PFP topics and excellent networking
opportunities. Susan Tillery, CPA/PFS,
CFP®, is president and CEO of Paraklete
Financial, Inc. in Kennesaw, Georgia. A
first-time conference attendee, she enjoyed
the conference a great deal and plans to
return. Networking with her colleagues,
especially at the Town Hall meeting, was
invaluable. She also praised the speakers'
expertise and the well-structured agenda,
with multiple subject matter tracks to

choose from. Susan said that, "It was
important to me to experience first hand
how committed the AICPA is to financial
planning." John Napolitano, CPA/PFS,
CFP®, chairman and CEO of U.S. Wealth
Management, LLC in Braintree,
Massachusetts, has been attending PFP
Section conferences since the early 1990s
and believes that this year's was "by far the
best yet." A conference vendor, he observed
that attendees were more engaged and
really wanted their businesses to benefit
from the information the conference offered.

Michael M. Eisenberg Heralded for
Distinguished Service to the
Personal Financial Planning
Community
The Personal Financial Planning Section's
Distinguished Service Award recognizes an
AICPA volunteer member who significantly
contributes to the advancement of personal
financial planning and best exemplifies a
CPA financial planner. Nominees are selected
by their peers. Dick Fohn and Bob
Jazwinski, Chairs of the PFP Executive
Committee and PFS Credential Committee,
respectively, announced the 2007 PFP
Distinguished Service Award winner at the
PFP Section's annual conference in late
January—Michael M. Eisenberg.

significant work for the PFP Section and the
AICPA includes the following:

Michael M. Eisenberg, CPA/PFS, JD, prac

At the state level, Eisenberg has served as:

tices individual tax and personal financial
planning in Los Angeles. Since he earned
the PFS designation in 1999, he has served
on a multitude of committees and boards at
state and national levels. Some of his most

❖ Member of the National CPA Financial
Literacy Commission, 2006-present

❖ Chair of the PFS Credential
Committee, 2003-2006

❖ Planner Editorial Advisory Board
member, 2003-2006

❖ Regular columnist on CPA financial lit
eracy efforts in Planner

❖ Past Chair of the California State
Society Financial Literacy Committee

❖ Past Chair of the California State
Society PFP Committee
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Warring, CPA/PFS, CFP®, EagleStone Wealth Advisors, Inc., Bethesda, MD; Jimmy J. Williams, CPA/PFS, MTAX, BVAL, Jimmy J. Williams & Co., PC, McAlester, OK.
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Board of Directors, California
Jump$tart Coalition, 2001-2006

Spoke at numerous AICPA confer
ences on tax and PFP issues

Member of the California State Society
PFP Committee, 1998—present

Eisenberg also serves both the CPA/PFP
and larger communities as a frequent voice
on financial planning and financial literacy
topics in magazines, newspapers, and on
television, radio, and the internet. He has
been featured regularly in the national
media, including the Wall Street Journal,
Kiplinger's magazine, CBS Market Watch,
Fidelity Investor's Weekly, The Tax Adviser,
and USA Today. His myriad contributions
include local financial literacy efforts in
diverse venues such as the lhatedebt.com
radio show, Jump$tart's Teach the Teachers
program, CalCPA Dollars and Cents presen
tations, and interviews on the money seg
ment of the KCAL Channel 9 News in Los
Angeles.
Eisenberg is the proud grandfather of
Megan, who continually inspires his work
to ensure that future generations achieve
financial success and stability.

Eisenberg's fellow nominees for the award
represented a very strong slate. These gen
erous volunteers included Karen Barnhouse,
Clark Blackman, Irv Diamond, Beth Gamel,
and Randi Grant.

Karen A. Barnhouse, CPA/PFS, CFP®, is
the president and sole owner of her firm KB
Financial Advisors, Inc. in Silver Spring,
Maryland. Recently, her central role in serv
ing the PFP Section has been as a member
of the inaugural National CPA Financial
Literacy Commission. Her many past efforts
include the following:
Served on the PFP Executive
Committee, 1998-2001

Chaired the committee that developed
the AICPA's Self-Assessment Tool
(Competency Model) for personal
financial planners
Served on both the PFP Annual
Conference Steering Committee and
the AICPA Investment Planning
Committee for several years

Barnhouse also won Maryland's Outstanding
Committee Chairman award, 1992-1993, for
chairing the Maryland Personal Financial
Planning Committee. Further accomplish
ments include being named a top financial
expert by Washingtonian Magazine.

Clark M. Blackman, II, MA, CPA/PFS, CFA,
CIMA, CFP/AAMS®, is the founder and
CEO of Alpha Wealth Strategies LLC in
Kingwood and Houston, Texas. Blackman's
extensive contributions to the PFP Section
and the AICPA include the following:
Executive Committee of the PFP
Section, 2003-2007

PFP Section's Practice Subcommittee,
1988-1991
PFP Competency Task Force Leader,
responsible for technical editing of the
legal/regulatory practices prescribed
for investment fiduciaries, 1999-2008

Resource Panel member for the
AICPA's Center for Investment
Advisory Services, 1998-2002

PFP Center Website Log In
Instructions: aicpa.org/PFP
1. Click the Log In link at the top of
the homepage.

2. Enter your aicpa.org or
cpa2biz.com username and
password.
3. If you do not remember your
username or password or have
not previously registered for the
site, go to aicpa.org and click
Log In. Then click Forgot Your
Password?, Forgot Your
Username?, or Not Registered
Yet? to retrieve your access
information.
4. If you need assistance with the
log in process, contact the
AICPA Service Center by send
ing an email to
service@aicpa.org or calling
888.777.7077 (option #3 and
then option #1).

Speaker on fiduciary responsibility and
other investment and financial plan
ning topics at five AICPA conferences
Serves on the Editorial Advisory
Boards of Planner and the Journal of
Accountancy

Among other honors, Blackman was induct
ed into the AICPA Business & Industry Hall
of Fame in 2005 and was presented the
"Distinguished Service to the Profession"
award by the Houston Chapter of the Texas
Society of CPAs in 2004. He has been rec
ognized by Worth magazine as one of the
"Best Financial Advisors in America" for
several years. He has held the PFS creden
tial since 1989.

Irv Diamond, CPA/PFS, CFP®, is a senior
principal at REDW Business and Financial
Resources, LLC in Albuquerque. He has
served the AICPA and PFP Specialty Area
most prominently as:

Continued on page 4

Personal Financial Planning Section

Continued from page 3

A current member of the National CPA
Financial Literacy Commission
A former vice president and member
of the AICPA's Board of Directors

Diamond's additional honors include being
named a best financial advisor by Worth
magazine and a premier tax advisor by
Money magazine. He has lectured and spo
ken extensively on financial, tax, and busi
ness topics, including investment education
seminars. He also received the "Highest
Distinction" award for earning the top grade
on the PFS examination.

Beth C. Gamel, CPA/PFS, is a co-founder
and executive vice president of Pillar
Financial Advisors in Waltham,
Massachusetts. Gamel's contributions to
the PFP Section and the AICPA include the
following:
Served on the Executive Committee of
the PFP Section, 1994-1997

Member of the National CPA Financial
Literacy Commission
Served on the PFP Section's Practice
Subcommittee

Frequent speaker at AICPA national
conferences

Financial Literacy Tip —
Michael Eisenberg

A client recently called me
and asked if she could buy
gift certificates for an hour
or two of my time. She
wanted to give these certifi
cates to her adult children
so that they could talk over
their finances with me and
enhance their financial liter
acy. Her children needed to
hear from someone other
than their parents, she said.
A gift like this is a great way
to encourage young adults
to start learning about
finances. If you pursue this
idea, however, make sure
that you do not appear to be
selling your services.
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Gamel also has been recognized as a lead
ing financial advisor by Worth magazine,
Accounting Today, and The Boston Globe,
for which she wrote "Money Makeovers"
for five years.

Randi K. Grant, CPA/PFS, CFP®, is the
director of taxation and personal financial
planning at Berkowitz Dick Pollack & Brant
in Miami. Her work for the PFP Section
includes the following:
Serving on the PFS Credential
Committee
Chairing the networking task force
under the PFS Credential Committee
Chairing the first networking group in
May in New York City

Acting as an Editorial Advisory Board
member for Planner

Grant's additional service to the accounting
profession includes membership in the
Estate and Financial Planning Committee of
the Florida Institute of CPAs and five years
of service on the Investment Advisory
Council of the Florida State Board of
Administration. Grant also leads the
Women's Initiative at her firm, contributing
to the advancement of women in the
accounting profession.

| FINANCIAL LITERACY CORNER
April is National Financial
Literacy Month

Write an article
Contribute to an article

Across the nation, political and business
leaders will speak out in April about high
personal debt and low savings, and the
media will increase its coverage of financial
literacy issues. This national focus on finan
cial literacy opens up a valuable opportunity
for us to share our expertise.
In honor of this occasion, we recommend
that after the busy season you spend at least
one day reaching out to your community.
Here are some ideas to get you started:

Speak in a classroom
Falk to a social or religious organization

Present to a CPA group not affiliated
with personal financial planners

Communicate with your legislators

Please share your experiences! Your ideas
and success stories from your financial lit
eracy volunteering are great inspirations for
your colleagues. Please let us know what
you did during Financial Literacy Month,
and we'll highlight your efforts in future
Planner issues.
Write to editor Amy Marchant at
amarchant@aicpa.org or call
(919) 402-4060.

Don't Forget! You can find turnkey financial
literacy presentations at www.aicpa.org/
financialliteracy/resources_for_all_
volunteers.asp.

IFOREFIELD ALERT
Maximize Your Forefield Benefit
With a Live Demo

Enhanced access to Forefield Advisor, a free
benefit of your Section membership, was
introduced at the AICPA Advanced PFP
Conference in Las Vegas in late January. You
can maximize this benefit by attending one of
the Section's live demos, to be held every
Wednesday in May from 2:00-3:00 p.m. EDT.

Forefield combines cutting-edge financial
planning and technology to create a powerful
knowledge base for financial planners.

Answers to your clients' questions, as well
as support materials, are at your fingertips
using one powerful search engine. Best of
all, you can rest assured that the information
is current and compliant. Forefield's team
includes CPAs, CFAs, ChFCs, and attorneys.

To register for a live demo, send an e-mail
to WebSeminars@aicpa.org with the sub
ject line "I'd like to register for the [insert
chosen date] Forefield live demo." Or watch
for electronic communications with instruc
tions on how to join.

Check Your Planner for
the Inside Scoop on
Forefield Resources
To help you get the most
out of this enhanced bene
fit, future Planner issues
will highlight material on hot
topics, recent additions to
Forefield, and little-known
resources that may be just
what you're looking for.

Networking Groups Kick-Off
Meeting Shows High Interest

I

The PFP Section's networking groups initia
tive was rolled out at a cocktail reception
during the PFP conference. Randi Grant,
who chairs the networking task force under
the PFS Credential Committee, was thrilled
with the 150+ attendees. Numerous atten
dees committed to attend the first network
ing group in New York City in May, and
many others expressed strong interest in
joining a networking group.

Front and center: These networking
groups are evolving, and the PFP Section's
chief goal is that they become what you
want and need. Please share your thoughts
and ideas about the networking groups by
writing to pfpnetworkgroup@aicpa.org.

Read on... for more information about the
purpose, make-up, and structure of these
groups. You must be a member of the PFP
Section to join a group, but you need not be a
PFS credential holder. (All PFS credential
holders are automatically members of the
Section.) The groups will blend study with
networking. A group can emphasize a techni
cal component, hire speakers, and earn CPE,
if members desire. The groups are envisioned
as building a core community of mutually
trusting members who also welcome new

members. Group members will be encour
aged to reach out to each other in between
meetings, through chat groups, referrals,
and mentoring, for instance. The groups are
structured to meet twice per year for 11/2
days each, with members deciding location,
agenda, and so forth.

The New York meeting: The inaugural net
working group will be held May 1-2, 2008,
at the AICPA Board Room in New York. The
cost is $429, exclusive of travel and lodging.
Deena Katz, an associate professor at Texas
Tech University and an internationally recog
nized financial advisor and practice manage
ment expert, will be speaking on behavioral
finance and retirement planning. Additional
discussions will include details on media
opportunities available to our community, an
overview of the Moss Adams study results,
and an update on the AICPA's financial liter
acy efforts. If you're interested, register
soon because space is limited.
You'll find the link at
www. pfpnetworking.com.

We hope that you will join us in developing
this exciting member benefit!

Personal Financial Planning Section
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Supreme Court Rules on Deductibility
of a Trust’s Investment Advisory Fees

The U.S. Supreme Court, which rarely hears
tax law cases, recently rendered an impor
tant and interesting decision regarding taxa
tion of trusts. The Court held that invest
ment advisory fees incurred by a trust could
be deducted only to the extent that they
exceed 2% of adjusted gross income
(AGI)—as is the case with individual tax
payers. The decision resolved a split among
the federal courts of appeal regarding this
issue.
Investment advisory fees fall into the cate
gory of "miscellaneous itemized deduc
tions" under the Internal Revenue Code
(Code) and its supporting regulations.
Section 67 of the Code permits miscella
neous itemized deductions "only to the
extent that the aggregate of such deduc
tions exceeds 2 percent of adjusted gross
income," applicable to both individuals and
estates/trusts. An exception to this rule,
upon which this case turned, is that "deduc
tions for costs which are paid or incurred in
connection with the administration of the
estate or trust and which would not have
been incurred if the property were not held
in such trust or estate" are not subject to
the two percent floor. In this case a trust
deducted all of its investment advisory fees.
The IRS disagreed and required that the
deduction be subject to the two percent
floor. The trustee took the case to the U.S.
Tax Court, where he lost, and then to the
U.S. Court of Appeals for the Second
Circuit, where he also met defeat. The
Supreme Court took the case in order to
resolve a circuit court split.

In its decision, the high Court focused on
the second statutory requirement: whether
the cost in question "would not have been
incurred" if the property were held by an
individual rather than a trust. The Court
rejected the Second Circuit's interpretation
of would as could, pointing out that "the
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fact that an individual could not do some
thing is one reason he would not, but not
the only possible reason" (emphasis
added). The Court also rebuffed the
trustee's plea for a broad reading of the
statute. The trustee argued that the issue
should be resolved by asking whether the
investment advisory fees were incurred "by
the fact that the property was held in the
trust"; that is, whether such costs were
incurred because of the trustee's fiduciary
duties. The Court found that the very nature
of a trust means that almost all of its costs
are incurred because of the trustee's fiduciary
duty to incur them, making the trustee's
argument a circular one.
The Court, instead, reasoned that the statute
"invites a hypothetical inquiry into the treat
ment of the property were it held outside a
trust," not whether the cost was incurred
because a trust held the property. The Court
further explained that making this prediction
meant changing a fact—that an individual
held the property rather than the trust. In
this instance, the Court decided that it
would be commonplace for an individual to
incur investment advisory fees if the individ
ual held the property. Though agreeing that
this prediction method was somewhat cum
bersome, the Court stressed that its role
was to interpret the statute, not rewrite it.
The Court agreed with the government that
trust-related investment advisory fees might
be fully deductible if, for instance, an invest
ment advisor charged additional fees to a
trust that it did not charge to individuals.
The Court also found that a trust might incur
investment advisory expenses over and
above those that an individual would incur if
the trust's investment objectives required
more or specialized expert services.

Knight v. Commissioner of Internal Revenue,
S. Ct. Dkt. 06-1286 (U.S. Jan. 16, 2008).

KNIGHT RESOURCES
• Important: The IRS has issued interim guidance on trust investment advisory costs
in Notice 2008-32. You can review the Notice at

http://tax.aicpa.org/Resources/Trust+Estate+and+Gift/Trusts/IRS+lssues+lnterim+
Guidance+on+Trust+Advisory+Fees.htm
• The AICPA Tax Division offers specific recommendations on complying with the law on
estate and trust administration costs after Knight and before the IRS and Treasury issue
final regulations at

http://tax.aicpa.org/Resources/Trust+Estate+and+Gift/Trusts/AICPA+Guide+on+Trust+
Advisory+Fees+for+Form+1041.htm
• In its February 8, 2008 letter to Treasury and the IRS, the AICPA requested the
following:

1. That they provide new proposed regulations or an additional comment period
before final regulations are issued.

2. That they provide interim guidance for the 2007 tax return filing season.
3. That they consider the AICPA's examples of common fact patterns that should be
addressed in the next version of the regulations.

Read the letter at

http://tax. aicpa. org/Resources/Trust+Estate+and+Gift/Trusts/AICPA+Comments+on+
Estate+and+Trust+Administration+Costs+After+Knight.htm
Important Note: Because the Supreme Court issued its decision on January 16, 2008,
preparers filing tax returns on January 16, 2008 or later should apply the Court's
interpretation to all relevant tax returns.

Special Tax Section Rate for PFP
Section Members
If you're not already a member of the
AICPA's Tax Section, you may want to
consider complimenting your PFP Section
membership with the robust benefits of
the Tax Section. Recognizing the close
connection between tax and financial plan
ning services, the Tax Section invites you
to join at a reduced rate—only $70 or
$100 with the Section's flagship magazine,
The Tax Adviser.

As a Tax Section member you'll enjoy 600+
pages of checklists, letters, and guides,
highly valued by members; biweekly
E-Alerts on tax developments; networking
opportunities; and advocacy in Washington

To join the AICPA's Tax Section, call
(888) 777-7077. Mention discount code
PFPTAX1 for membership without The Tax
Adviser or PFPTAX2 for membership that
includes The Tax Adviser.
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Spotlight Your Highest Value Clients—AICPA
Conference on Tax Strategies for Wealthy Clients

The shifting economy demands that you learn new strategies
to preserve your clients' wealth. Get the information, tools,
and techniques you need at this important conference,
chaired by renowned tax expert Sidney Kess at the Bellagio in
Las Vegas, May 8-9, 2008.

The conference features innovative strategies that will benefit
your wealthy clients in areas including life insurance, alterna
tive investments, and estate planning. Several optional work
shops drill down into focused areas of interest such as tax
technology, the family office marketplace, charitable giving,
and bad tax situations.

You'll get the inside scoop at presentations by top current and
former federal government officials. Robert Herz, Chairman of
the FASB, will speak on Financial Reporting Developments.
Mark Weinberger, former Assistant Secretary for Tax Policy
at the U.S. Treasury, will discuss Tax Policy Issues and Their
Effect on Financial Plans.
This annual conference regularly sells out—as will rooms at
the Bellagio—so register early. Be sure to mention your PFP
Section membership to receive a special $100 discount.
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